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BURUNDI: KEY ECONOMIC INDICATORS 


(All values in U.S. million dollars! / and represent end-of year averages unless 
otherwise indicated.) 
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Balance of Payments and Trade 

Foreign Exchange Reserves (Gross) 
External Public Debt (Disbursed only) 
Annual Debt Service 
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Balance of Trade©/ a 
Exports, FOB Kigoma, Tanzania 
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1/ All currency conversions were performed at the rate of $1 = 90 Burundi francs, 
the central rate which was communicated to the International Monetary Fund on 

May 3, 1976. 

2/ Figures taken from the Five-Year Plan for the Economic and Social Development 
of Burundi: 1978-82. 

3/ All data for income and production are estimates derived by experts of inter- 
national organizations. 

4/ Excluding indirect taxes less subsidies, hence GDP at factor cost. 

5/ From the Extraordinary Budget: 1978, Ministry of Economics and Finance. 

6/ In absolute amount. 

7/ In 1976 the imports from the United States were mostly used clothing and textile 
remnants, hardware and small tools, flour and vegetable oil. 





OVERVIEW 


Burundi's Gross Domestic Product grew by some 13 percent in 1977 as a 
result of earnings from high world coffee prices. Budgetary and commercial 
balances as well as the overall balance of payments were overwhelmingly 
positive. 


Coffee continues to supply over 90 percent of Burundi's export earnings. 
Production in 1977 was 20,600 tons, off 33 percent from 1976. With the rise 
in the average export price from 105 cents per pound in 1976 to 242 cents in 
1977, however, earnings rose from $41 million in 1976 to $89.3 million in 1977. 
The United States purchased 45 percent of the coffee exports compared to 49 
percent in the previous year. 


The Government raised the price paid to the coffee farmer from 67.5 Fbu/K 
(34 cents/pd) in 1976 to 110 Fbu/K (55 cents/pd). This fueled a marked in- 
crease in domestic consumption. An estimated forty percent increase in food 
production as well as controlled prices alleviated the inflationary impact of 
this increased demand. 


With the economy so closely tied to coffee, the decline in price this year 
foreshadows an end to Burundi's strong economic performances. While the Govern- 
ment has kept the price to the farmer near last year's level which should main- 
tain domestic consumption, the impact of the lower world price this year on 
the budget and the balance of payments will be significant. 


Export Crop Production - Exports of coffee, virtually all Arabica- 
other milds, totalled 16,840 tons, down 5.6 percent from 1976 
(17,835 tons). The coffee sales generated revenues of $89.3 million 
as compared to $48 million in 1976. This supplied almost 95 percent 
of export earnings and about two-thirds of foreign exchange inflows 
with foreign assistance making up the bulk of the rest. 


Tea production expanded by 20 percent to 1,470 tons in response to Burundi's 
efforts to diversify exports. Plans call for more than doubling this by 1982. 
Export earnings from tea rose in 1977 to $2.63 million, an increase of 133 per- 
cent over 1976. Cotton production rose to 5,161 tons, 71 percent over 1976, but 
still only about half of that of 1970. Exports of cotton fell, however, to 73 
tons (down 96 percent compared to 1976) and earned $78,000. While Burundi is 
stimulating cotton production, it is to supply raw material to the textile plant 
presently under construction. Rice production reached 7,551 tons, an increase 
of 13 percent over 1976. Fish production declined slightly to 19,500 tons as 
effortsto increase the percentage of Burundi fishing vessels to Greek boats and 
cyclical fish migrations south adversely affected the catch. 





Subsistence Crops - The Government estimates production of subsistence 
crops increased by some 40 percent in 1977. Given the traditional patterns 
in which the increase in production barely outstrips the annual population 
growth of 2.2 percent, this massive increase in production has been very 
encouraging to the Government which is perennially faced by threat of in- 
sufficient food supplies. 7,903,000 tons of manioc, sweet potatoes, beans and 
bananas were produced. 


While the Government, supported by foreign assistance donors, is making 
an all-out effort to increase agricultural production, it is too early to 
accept this year's results as a continuing trend. More land is coming under 
cultivation as the Government encourages migration from the heavily populated 
uplands to the relatively deserted areas in the north and east of the country. 
In addition, the growing specialization in coffee production in the uplands 
has led to a domestic commerce in subsistence crops. These developments in 
conjunction with better farming methods and land conservation should lead to 
substantially increased production in the future. For the time being, however, 
Burundi's population continues to expand rapidly and supply conditions are 
extremely subject to any adverse change in climactic conditions. 


Manufacturing - Output increased as a result of greater consumption of 
beer and soft drinks which constitute the vast bulk of Burundi's industrial 
production. Production of textiles and building materials was stagnant. The 
already limited production of bastenaesite and casserite continued to decline 


as the productivity of the mines decreased to the point where they are no 
longer more than marginally viable. 


Cost-of-Living The cost of living index for civil servants rose 13 per- 
cent in 1977 while inflation in the subsistence sector was minimized by the 
large increase in food production. Although highly subject to climactic condi- 
tions and other local phenomena such as transport conditions in Tanzania, re- 
lative price stability should continue, 


Imports - The cost of Burundi's imports continues to rise and once the 
price of coffee declines this will result in a marked deterioration in the 
country's terms of trade. As in the past, the import of consumption goods 
makes up about 46 percent of total imports. Industrial raw materials make up 
32 percent and small machines, utility vehicles etc. the rest. Fuel imports 
rose from $656,000 in 1976 to $2,000,000 in 1977. Belgium and Luxembourg con- 
tinue to dominate sales to Burundi with about 20 percent of the market. The 
EC's share dropped somewhat last year from 63 percent of the market in 1976 
to 58 percent. The United States continues to supply about 5 percent of imports 
although the Burundian Government is currently negotiating the purchase of a 
medium-range airliner. 
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Balance of Payments and International Reserves - The strong performance 
of exports in 1977 following a good year in 1976 has permitted Burundi to 


build up substantial reserves and establish a strong financial position. 
Reserves now equal about fourteen months of imports. Foreign debt servicing 
as a ratio of export earnings rose in 1977 but remains at 5.5 percent. 


Traditionally it has been foreign assistance grants which have enabled 
Burundi to maintain a stable balance of payments. These grants declined in 
1977 to $12 million from $22 million in 1976.. A 50 percent drop in EC aid 
to $4 million made up the bulk of this decrease. Burundi is making sustained 
diplomatic efforts to attract larger financial assistance and has obtained 
several new commitments, from several Arab countries inter alia. Many of 
these commitments, however, are dependent upon the presentation of a fully 
developed project. 


Burundi has also obtained large loan commitments. It has credits of $56 
million upon which it can draw over the next five years. Of this, $27.4 
million is in World Bank loans. 


Investments - There are no good statistics on investments in Burundi. 
They are, however, virtually limited at present to investments stemming from 
foreign assistance. While there has been some private investment in the form 
of equipment replacement and plant renovation, no significant new industry 
has been established. The textile factory which has been under construction 
by the Chinese for over a year is now scheduled to open next year. It is 
designed to produce 9 million yards annually and will provide a stimulus for 
cotton production. A small hand tool factory which North Korea is financing 
and constructing is behind schedule. Similarly a new Club Mediterranee-type 
hotel complex on Lake Tanganyika is not meeting construction schedules. 


The Government of Burundi continues to encourage foreign investment 
chiefly in the form of joint ventures with the Government. This formula at 
once permits the Government to compensate for limited initial profit potential 
while ensuring that the enterprise will coincide with national interests. To 
date, however, no investment has been attracted through this approach except 
by agencies of Eastern European or North African governments subsequent to 
assistance agreements. It remains difficult for Burundi to attract industrial 
development because of the limited size of the domestic market and the trans- 
port costs of exports. Burundi, Rwanda and Zaire are making efforts to 
develop a customs union through the organization of the Economic Community of 
the Great Lakes Countries. Should this come about, it would provide a market 
of some 12 million people and a more viable base for import substitution 
industry. 
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